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Our Determination against Climate Change

SMBC Group will support our customers’ transition and efforts, to maximize our contributions in

realizing a decarbonized society.

& - 'SMBC Group, as a responsible
financial institution, will

'support our customers’ i

itransition and effortsto. . .\ . .

1

de\elop new technologies, to!’
maximize our contributions i.n

‘reahzmg a decarbonized

isociety.

A

From SMBC Group TCFD Report 2022

T am’ deepl\

This summer, *Tokyo experienced: the
shortest rainy season, while the number

of days on which the temperature went - . . . .. .

up to 35°C or greater - reached: the
highest on record. Not only ' did
countries around the world face similar

also’saw repeated cases of drought and
mountain fire. . ; ]

extreme weather conditions previobsly
described as “the first time in history™

new. norm. Putting a stop to global
warming and ensuring that this green
earth is passed on to future generations

are hoth. urgent issnes SMEC. Growpis . . . . |

facimg. given our social responsibility,
and a long-term obligation of humanity
that must be fulfilled. . )

SMBC Group. is positioning climate
change and other sustainability related
Initiatives as’ key issues
management strategy, and the Group is
united to realize 2 smooth transmon to
a decarbonized socxety

in jour |

i -extreme-summnrer temperatures, buf we - - - - -

. or oncemacentur\ a.rebecomme.the_ -, )

o .’WT —— -

o addressing. climate .changs

" spread  throughout

In FY 2021, SI\EBC Group cummm:ed to

. realize ' met zero emissions in. owr owm |

operations by 2030 and m-our overall loan
and investment portfolio by 2030. In F¥2022
we _have further enhanced our  efforts

but are not limited to, the setting of medium-
term Greenhouse Gas (GHG) emissions
reduction targets.for the power. oil and gas

" (O&G) and coal sectors, and establishing the) = | -

“MNet Zero Transifion Plan ™

.. Moreover,, we 'haua haén focusing, em; . | .

strengthening our sustainability management
structure. In FY2021, we' established the
Group, CSu0 position in our CxO system and

. the Sustainability Committee. a¢ an- imternal; . | -

committee of the Board, allowing us to
enhance both our execution and supervision
structure. In FY2022, in erder to provide

* comprehensive solutions for customers fromi - | -

strategic planning related to sustainability,
we brought - together - our  various
sustainability related capabilities that were

established the Sustamability Division, which
Le staffed by more than 100 employess.

concemedthatauch

However, the path to carbon neutrality iz not
a simple way forward. The development of
next generation -technology iz essential to

pay careful attention to sach country’s inique
circumstances  while  engaging in . close
cmnmuuication wiﬂ: our customers fo
2050. As a responnble financial institution,
SMBC. Groupr will ‘maximize  our

. . contributions to maintaining stable energy,
long-term

supply. and . realizing
decarbonization, - by supporting - our
customers’ transition and efforts to dew elop

-.nmtechnnlogms......

izsues, including, -

"SMECT Gioup ‘and | C

© ensuring an orderly transition, and we must - | - sstainable

which. brmgs mgmficaut DppUl'l'Ll.l]lLle‘t on the
other hand. SMEBC Group established a KFPI
of executing sustainzble finance totalms JPY
. 30 tmllion in the. 10-year period up to 2030,
and in FY2021; we executed sustainable
finance totaling JPY 34 tnlliph by
consistently capturing opportunities brought

We are also focusmg on creatmE new

from .outside the financial sectqr. For
example, we have realized the launch of
Sustana, a service that allows for the
visualization. of . GHG.
investing/participating  in *C a
global platform for carbon CIEd.lt tran.sactlon
‘vIovmg forward, we will continue providing
1 - wide
sustainable fingnce, bond underwmting,
leasing, and advisory services so thatiwe can
.,Gntribute to the resolution of climate change

tustomer’s deu:a.rhomzatmn efforts \\bﬂe also
consistently enhancing our corporate value.

green - corporation that i3 committed to
pontributing  to’ the realization ;'of a

engage In inttiatives aimed at addressing a
wide range of sotial issues. These mitiatives
will not be limited to cqmbat.ng climate

| - change but will else encompass issugs such - o

a3 respecting human rights, preserving
biodiversity, and realizing economic growth.
BMBC Group -will take steps forward

* together’ with ‘ol customert to’ redlize's © -

sustamable soclet_',

‘Sumitomp Mitrui Finangial Gronp’ |
Ih.rennr Fresident and Group CEOQ, .

Copyright © 2023 Sumitomo Mitsui Financial Group.
All Rights Reserved.

abombythema.rk.ei’sgmwth.' o '

businesses, by, collaborating with ‘plavers . | |
-emiszions, .and . o
-range: of -solutions - micluding - - -

SMBC Group’s corporate calor is greén. Azg .

_society. we will continue to



SMBC’s Net Zero Transition Plan

Action Plan
STEP1 % Net Zero Net Zero
L L L [ L o >
2020 2023 2024 2030 2040 2050
Owned properties: All offices (incl. leased): shift to zero- Loan balance for coal-fired power
shift to zero- emissions power sources generation: Zero

emissions power Achieve interim reduction targets Project finance + -

sources Power : 138-195g-CO2e/kWh corporate finance (tied to facilities)
Oil&gas : (12)-(29)% vs. FY3/21
Complete goal- coal : (37)-(60)% vs. FY3/21
setting for NZBA

9 sectors

Loan balance for coal-fired power generation
Project finance: (50)% vs. Mar.21

Sustainable finance: JPY 30 tn in 10 years

Expanding growth opportunities associated with mitigating transition risks and decarbonization

System developments Goal-setting Implementation strategy Engagement

% Strengthen governance || Calculation of financed % Strengthen risk management|| ® Customer approach
emissions and setting

® Capability-building reduction targets

* Promote decarbonization ® Response to other
business stakeholders

* Reduce scopel&2emissions
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SMBC’s Renewable Energy Project Finance in APAC

Existing commitment of USD 2.9 billion, financing 17.8 GW of renewable capacity across Asia Pacific.

Taiwan

(2,879MW | USD 1,006m)

India
(5,122 MW | USD 423m)

AR 367 MW | USD 89m

A2 3,460 MW | USD 281m é 2,512 MW | USD 917m

)jﬁ% 1,662 MW | USD 142m

Laos

(960MW | USD 40m)

Malaysia

(100 MW | USD 27m) 960 MW | USD 40m

100 MW | USD 27m

Vietnam
(262MW | USD 70m)

Indonesia
(983 MW | USD 221m)

262 MW | USD 70m

MW | USD 17
145 MW | USD 38m 88 | USD 17m

75 MW | USD 13m Australia

(7,541MW | USD 1,032m)

264 MW | USD 79m s
AR 1,381 MW | USD 274m

e

499 MW | USD 91m

%‘f 6,160 MW | USD 758m

* As of Sept 2022, figures refer to total gross capacity of projects financed and SMBC’s commitment in

debt facilities for these projects. Includes hybrid large-scale project signed in Oct 2022. Copyright © 2023 Sumitomo Mitsui Financial Group.
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Renewable Energy Project Finance League Table in APAC

In 2021, 3 Japanese Mega Banks financed 4 Billion Dollars of Renewable energy projects in

APAC regions.

1 Mitsubishi UFJ Financial Group 1,501
2 Sumitomo Mitsui Financial Group 1,247
3 Mizuho Financial Group 1,144
4 Societe Generale 888
) Nomura 605
6 Credit Agricole Group 556
7 Standard Chartered Bank 518
8 National Australia Bank 506
9 Maybank 495
10 Commonwealth Bank of Australia 446

(source) 1J Global
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Japanese Government’s Basic Policy for Realization of GX

Last December, Japanese Governemnt announced the Basic Policy and the roadmap for realization
of GX (Green Transformation).

 Renewable Energy
To expand the introduction of renewable energy, a grid development plan has been
established.
Investment in the next 10 years will be 8 times as much as that in the past 10 years.

* Nuclear power
Replacement of reactors decided to be decommissioned with next generation innovative
reactors.
Review of operating period (40 years + 20-year extension + shutdown period such as
inspection)

« "GX Economic Transition Bonds”
Government support will be provided for upfront investment of 20 trillion yen and aiming
for more than 150 trillion yen of public and private investment over the next 10 years.
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How can we accelerate
e Energy Transition Financing
Through JETP and ETM?
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Disclaimer

This material is for discussion purpose only and please be reminded of the notices herein.

1.

Sumitomo Mitsui Banking Corporation (“SMBC”) makes no representation as to, and accepts no liability for any
representations in relation to, the accuracy or completeness of the information contained herein or for any loss or damage
arising from the use of this document.

The information contained in this document is publicly information only. It is not intended to be and should not be the basis of
taking a decision. You should not copy it or use it for any purpose nor disclose its contents to any other person without SMBC
's prior consent. The contents contained herein may change without prior notice.

You are advised to assess your own capability of bearing risks (financial and otherwise) relating to any investment or product
and to make your own independent judgment or seek independent advice with respect to any matter contained herein.

The contents set out illustrations of typical structures and a brief and general overview of certain products, for ease of
explanation, but these may not be fully applicable to your circumstances.

Clients should evaluate the legal, regulatory, tax and accounting risks, or consult your professional advisors before entering into
a transaction. Information in this document should not be construed as legal, regulatory, tax, accounting, or other technical or
professional advice.

The availability of any particular product in any jurisdiction is dependent on a number of factors, including prevailing laws and
regulations.
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o RERTIE, BITHBOERECENIETVEEEETD,

o RERFIBIRIBERUBEIFLEDT( ANV 3> 2BELTHD. Em-Y—EXDEEA - 5540 - BA
(CDWVWTENEEIBBDTEHDNFEE A

o KERGEHOEME - H—EXADHP(C(F, BT THIRULWTERVEDESATHNET, ZDIHE. A&,
CHRENCETVELES., I —TetE2BNASETOVELEEET,

o RERHCLD, BITRUSMBCH I -TEEEL T, AERSEH OB - H—EADIRMMEH RS
B2EDTECTVERA (BIZE CRIBORIC(E, BITFAEDEENCEVET, BEEDER. CF
BLRZRVSENTEWVET)

(I, 25t -FIB L - REFTFOEFEFIRETDICTHATZEVE I IOBFEVWELET,

o REMIL, —RRIEFETETIEENNDBEIRICE ISR VWL TENFIN, ZOEERE - IEFEMEC
DFE, BTIRECHERL TLBEOTEAK, F, BTRENSICEI 3 EEZALERA KERO
CHRIAICRL T, BESECEHBOHIMICTHBREVLLEUET,

o HMUTMAEGERL, EHORET L -FHIBL - RE LT LNOE=B(CHUTAERNZIES -F/RrI 2L
(FTREBVVEIEEEFILOBFEVWELET,
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